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WOOLINTERNATIONAL BILL 1993

OUTLINE

ThisBill providesfor theestablishmentof Wool Internationalandits functions,powers,
membershipandrelatedmatters.

The Bill fomispartof a packageof Bills to establisha newinstitutionalstructureand
marketingan-angementsin thewool industry. Thefourstatutorywool industry
organisationswhichcurrentlyhaveresponsibilityfor marketingandpromotion,researchand
developmentandthedevelopmentof industrypolicy will bereplacedby theAustralian
Wool ResearchandPromotionOrganisation,whichwill beresponsibleforgeneric
promotionandresearchanddevelopment,andWool Internationalwhichwill marketthe
stockpileandfosterthedevelopmentof risk managementandmarketingmechanisms.The
Bill alsoprovidesforarrangementsto coverthe transitionalperiodbetweentheexisting
arrangementsandthenewarrangements.

Wool Internationalhasbeenstructuredinitially asa statutoryauthoritybutalong
commerciallinestoreflect its ultimatetransformationfirst to a fully Governmentowned
companyandthento a fully privatisedpubliccompany.Thc secondandthirdphasesof this
processwill betriggeredat a timewhenWool Internationalhasastrongpositivenetworth,
hasa manageabledebtprofileand a soundcapitalbase. Thetargetdatefor privatisationis
mid 1997. At thattime, it is intendedthatshareswill be issuedtowool—taxpayersin
proportionto thecomponentof thewool tax theypay fordebtmanagementfrom 1 July
1993. Until thattime, Wool Internationalwill berequiredto establishandkeepa registerof
wool—taxpayersandtheirpaymentsto ensuretheshareissueon privatisation canproceed
smoothly.

Thestockpiletobe managedby Wool Internationalwill continuetobe coveredby
Governmentguarantee.Thiswill bea statutoryguaranteewhichwill covertheexistingdebt
associatedwith thestockpileandthe financialmanagement,includinghedging,of that debt.
TheGovernmentguaranteewill notcoveranyotheractivitiesof Wool International,

Wool International,inundertakingactivitiesassociatedwith thedevelopmentof newrisk
managementandmarketingmechanisms,will haveavailabletoit the revenuestreamfrom
non—woolassetsasseedmoney.The ultimatesuccessof thesecommercialactivitieswill be
returnedto producersthroughthesharerightstheywill receiveonprivatisation. This
arrangementwill operateuntil theprivatisationof Wool Internationalin somefouryearsbut
will besubjecttoreviewin two years. Thesefundswill notbecoveredby theGovernment
guarantee.

Wool Internationalwill maintainits legal personalitythroughoutthe threephasesenvisaged
and,for corporatisationandprivatisation,will begovernedby articlesandmemorandaunder
theCorporationsLaw. Continuity of corporateidentitywill providefor the transferof all
assetsandliabilities from theexistingstatutoryauthorityto the newcompanyandmeans
that all contracts,agreementsandarrangementsenteredintoby, oron behalfof, theexisting
statutoryauthoritywhich arein forceimmediatelybeforecorporatisationwill apply to the
newcompany.
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PartI coverspreliminarymattersincludingcommencementanddefinitions. It alsosetsout
theobjectsof theAct whichwill be theobjectsguidingWool Internationaland,importantly,
setsout the Parliament’sintentionsfor the futurecorporatisationandprivatisation,the
intendedshareallocationstowool—tax payersandthe targetdateforprivatisation.

Part2 providesfor theestablishment,functionsandpowersof Wool International, It sets
outan obligationfor it to performits functionsandexerciseits powers,subjectto the
constraintsof thedisposalschedule,ina commercialandbusiness—likemanner.It also
providesfor Wool Internationalto consultwith representativesof differentsectorsof the
wool industryincludingtheWool Councilof Australia.

Part3 providesfor Wool Internationalto prepare,reviseandvaryCorporatePlans. It also
requiresWool Internationalto notify theMinisterof eventsthat may impactsignificantly on
its activities.

Part4 setsout thefixed schedulefor thedisposalof thestockpile,to commence1 July1994,
that Wool Internationalwill berequiredtomeet. A savingsprovisionis includedto
continuecurrentstockpiledisposalpolicy until that time. ThisPartalsogivesWool
Internationalthepowerto purchasewool to meetdisposalrequirementsunderspecific
circumstancesanddetailsthepublicreportingrequirementsrelatingto compliancewith the
fixed schedule.

Part5 detailstheappointmentof members,includingtheestablishmentandoperationof a
selectioncommittee,conditionsof membership,andtheconductof meetingsof Wool
International.

Part6 concernsstaffingmattersof Wool Internationalincludingthoserelatingto theChief
Executive. Provisionis alsomadefor thedevelopmentandimplementationof anequal
employmentopportunityprogram.

Part7 dealswith finance,providingfor paymentsfromwool tax,expenditures,accountsand
records,theseparationof non—woolassetrevenueandpayments,borrowingsandthe
Governmentguarantee,hedgingactivitiesandinvestment.

PartB dealswith audit provisionsandrequirestheAuditor—Generalto reportto thc Minister
forPrimaryIndustriesandEnergy,atleastannually,onthe inspectionand audit of Wool
International’saccounts.

Part9 referstomiscellaneousprovisionsincludingMinisterialdirections,delegationof
powers,engagingof consultants,liability to taxation,remunerationandallowancesfor
membersof Wool International,provisionof informationgiven totheCommissionerof
Taxationontax payers,meetingsofwool—taxpayers,the registerof wool tax payers,annual
report,theconsequencesof commencementof Part 12andthesavingsprovisionfor the
marketreportingandstatisticsactivitiesof theAustralianWool Corporation.

Part10providesfor thecreationof acapitalstructureandotherstepsprior to conversionof
Wool Internationalinto apublic company.

Part Ii dealswith taxationmattersonconversiontoa publiccompany.
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Part 12 providesfor theconversionof Wool Internationalinto apublic company,including
registrationunderCorporationsLaw, theapplicationof certainprovisionsof Corporations
Law, the formalisationof thememorandumandarticles,membershipandaccounts.

FINANCIAL IMPACT STATEMENT

Funding of Wool Internationalisderivedfrom threesources:wool tax imposedon wool
producersundertheWool TaxActs (Nos1—5) 1964.salesof stockpilewool andrevenue
generatedthroughnon—woolassets.

TheGovernment’sguaranteefordebtrelatedto the stockpilewill continueandin futurewill
coverall financialmanagementactivitiesassociatedwith thestockpile,includinghedging.
TheGovernment’scontingentliability will continuetodecreaseovertime.

Therevenuestreamfrom non—wool assetswill be availabletoWool Internationalas seed
moneyfor commercialservicesto thewool industry. Thiswill notbe coveredby
Governmentguarantee.
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NOTESONCLAUSES

PART1- PRELIMINARY

ClauseI -ShortTitle

1. Providesfor theBill to be calledtheWool InternationalAct 1993.

Clause2 - Commencement

2. Providesfor Parts2 to9 of this Act to commenceatthesametimeastheAustralian
Wool Researchand PromotionOrganisationAct 1993.on a thy tobefixed by
proclamation,oron 1 July1994,whicheveristheearlier. Parts10, 11 and12 all
commenceon proclamationatlatertimes,with theprovisothatPart 12 mustnot
commenceuntil afterthecommencementof Parts10 and11.

Clause3—Objectof theAct

3. Thisclauseprovidesthat theobjectsof the Act aretofosterthelongtermhealthof
theAustralianwool industryby managinganddisposingof thestockpile,reducing
thedebtovertime,encouragingthedevelopmentof marketandrisk management
mechanismsand providingotherwool marketingrelatedservices.

4. Theclausealsosetsout theParliament’sintentionthat Wool Internationalwill be
convertedintoa publiccompanythenprivatisedby the targetdateof 1 July1997.
Theshareallocationat thatlimewill betowool—tax payersproportionalto thewool
tax andvoluntarycontributionstheyhavepaid for debtmanagementpurposessince
1 July 1993.

Clauses4. 5,6 — Definitions

5. Providesdefinitionsfor termsusedin theAct. Thedefinition of accumulateddebt
is to identify the debtpositionof Wool Internationalon establishmentwhile the
definitionof wool—taxpayeristo clarify the statusof thewool producerin relation
towool tax paid.

PART2- WOOLINTERNATiONAL - ITS STATUS,FUNCTIONSAND POWERS

Clause7 — Wool International

6. Thisclauseprovidesfor thebody corporateknownastheAustralianWool
RealisationCommissionpriortocommencementto continueasWool International.

Clause8 — Functions

7. ThisclauseprovidesforWool International’sfunctions. Notwithstandingother
functionsgivenby theAct, or otherActs,Wool Internationalis to: sell stockpile
wool subjectto afixed disposalscheduleand,within thisconstraint,tomaximiseits
value;managetheremainingstockpile;buy wool only toensurethenet positionin
relationto thedisposalscheduleis maintained;prepareand implementastrategyfor
debtmanagementandpayment;managewool premisesandwool storesproperty;
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encouragethedevelopmentof forwardandrisk managementmechanismsincluding
wool futures,provideservicesto theAustralianwool industryandotherfunctions
given to Wool Internationalby thisorothcrActs.

8. Wool Internationalmustperformits functionswithin thepowersof theParliament
andtheAct, maynotgivepreferenceto oneStateor part of a Stateoveranother,and
mayperformanyof its functionsoutsideAustralia.

Clause9 — Powers

9. ThisclauseprovidesWool Internationalwitha generalpowerto do all things
necessaryto adequatelyperformits functionsincluding,with theMinister’s written
approval,forming or participatingin arangeof waysincompanies,partnershipsor
profit sharingarrangements.

Clause10 — Commercialobligation

10. Thisclausefirst setsoutthat Wool International,generally,isto perform its
functionsandexerciseits powersinawaytoachieveits objectsbutthat subjectto
this,andto theconstraintsof thedisposalschedule,Wool Internationalshould
performits functionsand exerciseits powers,includingthedisposalof realproperty,
in acommercialandbusinesslike manner.

Clause11 — Consultation

11. ThisclauseauthorisesWool Internationalto consultwith organisations
representativeof differentsectorsof thewool industryincludingtheWool Council
of Australia. It alsoprovidesfor Wool Internationalto meetwithin reasonthecosts
of suchconsultationsubjectto guidelinesissuedby theMinister

PART3- CORPORATEPLANS

Clause12 — First corporateplan

12. ThisclauseprovidesthatWool International’sfirst corporateplanmustcovera
periodendingon 30Junein 1997,1998or 1999,and mustbeprovidedto the
Ministerassoonaspossiblefollowingcommencementof this Pad.

Clause13 — Subsequentcorporateplans

13. Before 1 Junein eachcalendaryearcommencingwith 1 January1995,Wool
Internationalmustgive theMinistera newcorporateplancoveringthe following
threeto five yearswhich will commenceon 1 July in that year.

Clause14 — Revisionof plans

14. Providesfor Wool Internationaltoreviseits plansatanytimebut requiresit to give
the revisedcopyto theMinisterassoonaspracticable.
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Cause15— Contentof plans

15. Thisclauseprovidesthat eachplanmustcontain:adefinitionof Wool International’s
principal objectivesduring theperiodcoveredby theplan; thestrategiestoachieve
thoseobjectives;performanceindicators;financialtargets;a forecastof revenueand
expenditureof Wool Internationalandits subsidiaries;humanresourcesand
industrial relationsstrategies;andWool International’sequalemployment
opportunityprogram.

Clause16 — Variationof planat requestof Minister

16. Thisclauseprovidesfor theMinister to requestavariation toa plan. Sucha request
mustbein writing, madewithin 60 daysof receiptby theMinisterof theplanand
only afteroonsultationwithWool lnternational.

Cause17— Notificationof significant eventsetc.

17. ThisclauserequiresWool Internationalto notify theMinisteras soonaspracticable
if it believesthatmattershavearisenwhichwill preventit from, or significantly
affect its achievementof, theobjectives,strategiesor targetsin thePlan.

PART4- SCHEDULEOFDISPOSALOFSTOCKPILEWOOL

Clause18 — Definitions

18. Providesdefinitions for termsusedin this Part,includingthat the disposalperiod
meansa monthfor theperiod 1 July 1994to 31 December1994andaquarter
thereafter.

Clause19 — Wool International’spowersandobligationsuntil 30 June1994

19. This clauseprovidesthat for thecurrentfinancial yearuntil 30 June1994Wool
Internationalisto continuestockpiledisposalalongthe linesof section18 (except
for subsection3)of theAustralianWoolRealtvationCommissionAct1991. That
sectiongivestheMinisterpowerto specifytheminimumrepaymentin reductionof
the accumulateddebtto be madeby the Commission.

20. This clausealso requiresWcol Internationalto havereducedits debtto $2.28billion
by 30June1994.

Clause20 — Disposalschedulefrom 1 July 1994

21. This clausesetsout thewool stockpiledisposalschedulethatWool Internationalis
requiredtocomply with from 1 July 1994. Wool InternatIonalwill sellstockpile
wool within a narrowrange.Foreachmonthof the first six monthsto 31 December
1994,thisrangeis 27,700to 29,100balesandfor eachquarterthereafterfrom
1 January1995, the rangeis 182,000to 192,000bales.

22. Transactionstocountasreductionsto thewool stockpilewill be salesin theperiod
which requireimmediatedeliveryor, in the caseof forwardcontracts,wheredelivery
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takesplacein theperiodorwhereprescribedby regulations.Theregulationmaking

facility is includedto covertransactionsthat havenotbeenenvisagedatthistime.
Clause21 — Wool purchasesto coverdisposalrequirements

23. Thisclauseprovidesthat if it becomesapparentthatWool Internationalhas
exceededthemaximumlimit of thedisposalscheduleduringa period,thenit must
buy inwool, to ensureits netpositioncomplieswith thedisposalschedule.If Wool
Internationalissellingon a monthlybasisthenthewool mustbe boughtin that
month,or themonthimmediatelyfollowing. If thesellingperiodisquarterly,then
thewool mustbeboughtwithin thequarter.Any wool boughtfor this purpose
becomesstockpilewool.

Clause22— Publicationof noticesregardingprocessof disposalof stockpile

24. ThisclauserequiresWool Internationaltomakeapublicstatementconcerningits
compliancewith thedisposalschedulein the relevantmonthorquarterfollowing the
immediatelyprecedingmonthor quarter. It alsoprovidesWool Internationalwith
thediscretionto providemoreinformationif it sochooses.

PARTS- CONSTiTUTIONAND MEETINGSOFWOOL INTERNATIONAL

Division 1 — General

Clause23- Membership

25. ThisclauseprovidesthatWool Internationalisto consistof 11 members,comprising
theChairperson,thefull timeChiefExecutiveof Wool International,aGovernment
memberand8 othermemberswithspecialexpertiseor qualificationsin oneor more
to the following: wool production;wool processing,includingthemanufactureof
wool products;businessmanagement;financialservices;marketing;international
commoditytrading;wool testingandspecification;law andindustrial relations.All
appointments,exceptthatof theChief ExecutiveandtheGovernmentmember,are
madeby theMinister inwriting.

26. Beforeappointingmemberswithspecialexpertise,theMinistermusttakeinto
considerationnominationsby theselectioncommitteeandmustensurethatthe
membersof Wool Internationalcollectivelypossesstheexperienceand
qualificationsrequiredtoberepresentedonWool International. Membersof a
Parliamentandthepresidentsor chairpersonsof prescribedorganisations
representingsectorsof thewool industryarenoteligible for appointment.

27. TheGovernmentmemberholdsoffice aslongastheMinisterdetermines.All other
members,exceptthe ChiefExecutive,areappointedby theMinisteron a part—time
basisfor termsof up to 4 yearsandareeligible for re—appointment.All appointed
membersaresubjectto termsandconditions(if anyand otherthanthosein this Act)
asaredeterminedby theMinister inwriting.

28. Anythingdoneby Wool Internationaldoesnotbecomeineffectivethrougha
vacancyorvacanciesin its membership.



9

Clause24— Deputy of Chairperson

29. TheMinistermayappointinwritingoneof themembersto be deputyof the
Chairperson.Such apersonholdsofficeuntil theMinisterendstheappointmentor
thepersonceasesto bea memberandmayresignthispositionby writing to the
Minister. The resignationwill not takeeffectuntil it is acceptedby theMinister.

30. TheDeputyof theChairpersonhasthepowersandmustperformthe functionsof the
Chairpersonat anytimetheoffice of theChairpersonis vacant,theChairpersonis
unableto perfonnthedutiesof theofficeor whentheChairpersonisoverseas.In the
eventthat theDeputyChairpersonexercisesa powerorperformsa functionat a time
whentheChairpersonis actuallyinoffice, thoseactionsremaineffectiveand Wool
Internationalis liablefor them.

Clause25 — Disclosureof interests

31. Thisclauseprovidesthat if, at aWool Internationalmeeting,amemberhasa direct
or indirectpecuniaqinterestin amatterbeingconsideredthentheymustdeclarethat
interestto the meetingas soonasthey realisethat suchanoccasionhasarisen. This
isto berecordedin theminutes. Thereisno presumptionof pecuniaryinterest
merelybecausea memberis awool producer,processoror manufacturer.

Clause26— Leaveof absenceof appointedmembers

32. Providesfor theChairpersontobe grantedleaveof absenceastheMinister
determines.TheChairpersonmaygrantleave of absenceto anyotherappointed
member.

Cause27 - Resignation

33. An appointedmembermay resignofficeby writing to theMinister. However,the

resignationisnoteffectiveuntil it hasbeenacceptedby the Minister.

Cause28 — Endingof appointmentsfor misbehaviouretc.

34. Thisclauseprovidesthat the Ministermayendtheappointmentof anappointed
memberformisbehaviouror physicalormentalincapacitybutmustendsuchart
appointmentif sucha memberbecomesbankrupt,appliestogainbenefitfrom any
law for the relief of bankruptcyor insolventdebtorsor assignstheir remunerationfor
thebenefitof theircreditors;is absentfromthreeconsecutivemeetingswithout leave
of absence;or failswithout reasonableexcuseto discloseany pecuniaryinterestin a
matterbeingconsideredat a meetingof Wool International.

Cause29 — Meetings

35. ThisclauseprovidesforWool Internationalto determinewhenandwhereits
meetingsareto beheldwithinAustralia. TheChairpersonis requiredtoconvenea
meetingof Wool Internationalif threeor morememberssorequest.Six members
constituteameetingquorumof Wool International.TheChairpersonisto presideat
all Wool Internationalmeetings,andif absent,theDeputy Chairpersonis to preside.
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If neitheris present,thememberspresentmustappointoneof their numberto

preside.
36. Questionsat ameetingaredeterminedby a majorityof votesof thememberspresent

and voting, thepresidingmemberhasa deliberativevoteandalsoacastingvote
wherethevote is equal. Wool Internationalmustkeepminutesof its meetings.

Clause30 — Conductof meetings

37. Thisclauseprovidesthat Wool Internationalmayregulateits proceedingsasit
considersappropriateincludingparticipatingin meetingsby telephone,by closed—
circuit televisionor by anyothermeansof communication.Membersparticipating
in anyof thesewaysareconsideredto beattendingthemeeting.

Division 2 — Nominationofpersoarfor appointmentto WoolInternational

Cause31 — Constitutionof selectioncommittee

38. Thisclauseprovidesfor theestablishmentof aselectioncommitteeby theMinister
and for thecommitteeto compriseapresidingmemberand threeothermembers,one
of whom isto be nominatedby theWool CouncilofAustralia. Selectioncommittee
membersaretobeappointedontermsandconditionsdeterminedby theMinister.

Clause32— Requestfor nominations

39. Thisclauseprovidesfor theMinister torequesta specificnumberof nominations
from thepresidingmemberof theselectioncommitteeandto requirethose
nominationsto be madewithin a specifiedperiod.

Clause33 — Proceedingsof thecommittee

40. Thisclauseprovidesfor proceduralmattersof theselectioncommitteeincludingthe
seekingof nominationsor identifyingpersonsfor nomination,havingregardto the
qualificationsandexperiencerequiredof themembersof Wool International,the
conductof meetingsandvoting arrangements.

Clause34 — Nominationsby committee

41. This clauseprovidesthat theselectioncommitteemustgive nominationsto the
Ministerwithin thespecifiedtime,that thecommitteemakeonly onenominationfor
eachappointmentto bemade,that it providesupportinginformation onthe
nominationsandhowthenominationscoverthespecifiedareasof expertiserequired
of themembers.ShouldtheMinistersorequire,theselectioncommitteemust
providetheMinisterwithadditional informationor furthernominationsas
appropriate.

Clause35 — Abolition of selectioncommittee

42. Thisclauseprovidesfor theabolitionof theselectioncommitteeonceit has
completedits tasks.
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PART6- &FAFF

Division I — TheChiefErecutive

Clause36 — Appointmentetc.of ChiefExecutive

43. Underthisclause,Wool Internationalmayappointa personto be itsChief
Executive. Wool Internationalmaydeterminethetermsandconditionsof serviceof
theChiefExecutive,includingthoserelatedto remunerationandallowances.Wool
Internationalmayalsoendthe ChiefExecutive’sappointmentatanytime.

44. Wool Internationalmustterminatetheappointmentof theChiefExecutiveif heor
she:engagesinpaidemploymentoutsidethe dutiesof theoffice without the
approvalof Wool International;is absentfrom dutyfor 14 consecutivedays(other
thanon leavegrantedby Wool International)or for 28 daysin any12 monthperiod
or from 3 consecutiveWool Internationalmeetings;fails to declaredirector indirect
pecuniaryinterests,becomesbankruptorappliesto gainbenefitfromany law for the
relief of bankruptcyor insolventdebtorsor assignstheirremunerationfor thebenefit
of their creditors.

45. Theoffice of theChiefExecutiveisnota public officeasdeterminedby the
RemunerationTribunalAct 1973.

Clause37 — Acting ChiefExecutive

46. Underthis clause,Wool Internationalmay resolvetoappointan actingChief
Executivewhen thereis avacancyin theoffice or duringanyperiodswhenthe Chief
Executiveisabsentfrom duty, outof Australiaor is unabletoperformthe function
of the office.

47. In the event that theactingChiefExecutivedoesanythingata timewhentheChief
Executive is actually in office,Wool Internationalis liable for suchactions.

Clause38 — Managementof affairsof Wool International

48. This clauseprovidesfor theaffairsof Wool International,tothe extentdetermined
by themembers,tobe managedby the ChiefExecutive,who in turn mustactin
accordancewith thedirectionsgiven by themembers.

Division 2 — Otherstaffof WoolInternational

Clause 39 — Employees

49. ThisclauseprovidesthatWool Internationalmay employsuchpersonsas it
considersnecessary.Wool Internationaldeterminesthe termsandconditionsof such
employeesbutmustcomply with relevantguidelinesissuedby the Ministerfor
IndustrialRelations.
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Division3 - Equalemploymentopportunityprogram

Clause40 — Develoomentof equalemploymentopportunity

50. Thisclauseprovidesthat Wool Internationalmustdevelopanequalemployment
opportunityprogram.

Clause41 — Implementationof program

51. Providesthat Wool Internationalmustimplementits equalemploymentopportunity
programand anypersonexercisingemploymentrelatedpowersinWool
Internationalmusthaveregardtotheprogram.

Clause42 — Preservationof merit principle

52. Underthisclausealt employmentmattersmustbedealtwith onthebasisof merit.

PART7- FINANCE

Clause43 — Paymentsto Wool International

53. UnderthisclausetheCommonwealthis topay toWool Internationalmoneysraised
fromthe tax imposedfrom 1 July 1993onshornwool (otherthancarpetwool). The
amounttobe paid isto equateto 4.5%of thesalevalueof thewool.

Clause44 — Paymentsrepresenting~

54. This clauserequirestheCommonwealthto paytoWool Internationalany moneys
paid totheCommonwealthfromthe tax imposedby theWool Tax Acts for debt
managementprior to 1 July1993which hadnotpreviouslybeenpaid. This
requirementappliesto suchmoneyspaid to theCommonwealtheitherbeforeor
followingcommencementof this Part.

Clause45 — Additionalcontributionsby wool—tax payers

55. Thisclauseprovidesforpersonswho havepaidwool tax fordebtmanagement
purposesimposedina financialyearcommencingafter 1 July1993to makean
additionaland voluntarycontributionto the Commonwealth,in accordancewith
regulations,of up to 5.5%of thesalevalueof thewool. It thenrequiresthe
CommonwealthtopaysuchcontributionstoWool International.

Clause46 — Appropriation

56. Thisclauseprovidesthat anywool taxpayableto Wool Intemationalfrom the

Commonwealthis to bepaid from theConsolidatedRevenueFund.

Clause47 — Moneyof Wool International

57. Thisclauseprovidesthat themoneyof Wool Internationalcomprises:moneyheldby
theAustralianWool RealisationCommissionimmediatelybeforecommencementof
this Part;moneypaid toWool Internationalby theCommonwealth;moneyreceived
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by Wool Internationalfrom wool or otherassetsalesor theprovisionof services;and

anyotheramountsreceivedby Wool International.
Clause 48—Chareesfor services

58. Underthis clauseWool Internationalmaychargefeesfor services.

Clause49— Expenditureof Wool Internationalmoney

59. Thisclauseprovidesthat Wool Internationalmoneymay only beexpendedon
payments:in relationtheperformanceof Wool International’sfunctionsandthe
exerciseof its functions; relatedto the accumulateddebt; relatedtoremunerationarid
allowancespayableundertheAct; to theCommonwealthforexpensesrelatedtothe
appointmentof theChairpersonandthe8 othermembers,includingexpenses
incurredin relationtotheestablishmentandoperationof selectioncommitteesand
for wool taxcollection; thatWool Internationalisauthorisedorrequiredtomake
underthis or anyotherAct.

Clause50 — Accountsandrecords

60. ThisclauserequiresWool Internationalto keepproperaccountsandrecordsand to
do whateverisneededto ensurethat all paymentsarecorrectlymadeandproperly
authorisedandthat adequatecontrol is maintainedoverexpenditure,assetsand
liabilities of Wool International.

ClauseS!— Separateaccountingfor revenueandpaymentsrelatineto non—woolassets

61. ThisclauserequiresWool Internationalto keepaccountsandrecordsin a formthat
enables it toseparatelyaccountfor incomeandpaymentsrelatingto themanagement
of wool premises and wool stores,thenon—wool assets.Suchrevenuemaybe
earmarkedby Wool Internationalfor providing servicesto theAustralianwool
industry.

Clause52 — Paymentof expensesof collectionetc. of amountspaidundersections43. 44
and 45

62. This clauserequiresWool Internationalto paytheCommonwealthswool tax
collectionandrecoverycosts,asdeterminedby theMinister, incurredin eachyear.

Cause53 — Borrowingetc.

63. Thisclauseprovidesthat Wool Internationalmayborrowmoneywith theapproval
of theMinister. Approvalsmaybegivenfor particulartransactionsorclassesof
transactionsandborrowingsso approvedmustcomply with the termsandconditions
of approvalbutmaybeAustralianor anothercurrencyeitherwholeor in part. Wool
Internationalmaygivesecurityoverpartorall of its assetsfor thepaymentor
repaymentof suchmoneyborrowed.

64. Moneypayabletoa personotherthantheCommonwealthis guaranteedby the
Commonwealthtotheextentthat themoneyis payablein connectionwith the
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performanceby Wool International of its stockpileor debtfunctionsorcontracts

enteredinto for hedgingpurposesfor thepurposeof performingthesefunctions.
Clause54 — Hedgingthroughcurrencycontractsetc.

65. Wool Internationalmayenterinto anddealwithspecifiedtypesof contracts,orwith
othercontractsapprovedby theMinister inwriting, for hedgingpurposesin a
financialmarketeitherwithin oroutsideAustralia. TheMinistermaydetermine
writtenguidelinesfor theseactivities,limiting Wool Internationalactivity. Such
contractscanonly beenteredinto for thepurposeof minimisingrisksof adverse
variationsinpaymentsor borrowingsmadeby Wool International.

Clause55 — Bankaccounts

66. Thisclauserequiresatl moneyof Wool Internationaltobe paid into oneof at least

two bankaccountsmaintainedby Wool International.
Clause56— Investmentof Wool Internationalmoney

67. In this clause,anymoneyof Wool Internationalnot immediatelyrequiredmustbe
investedin Governmentguaranteedsecurities,ondepositwith a bankor in anyother
soundcommercialway.

PART8- AUDIT

Cause57 — Audit

68. Thisclauseprovidesfor theannualinspectionandauditby theAuditor—Generalof
Wool International’saccountsandrecordsof financialtransactionsandassets.The
Auditor—Generalmaydispensewith all oranypartof theinspectionbutmust
immediatelyreportanyirregularities,consideredto beof sufficientimportance,to
theMinister. TheAuditor—GeneralmustreportannuallytotheMinister.

69. TheAuditor—Generalora personauthorisedby theAuditor—Generalis entitledto
havefull andfreeaccessat all reasonabletimesto relevantaccounts,recordsand
otherdocumentsof Wool International.Failureof anypersonto makesuch
informationin theirpossessionavailablemakesthepersonliable toa penaltyon
convictionof 10penaltyunits.

PART9- MISCELLANEOUS

Clause58 — Ministerial direeiicms

70. Thisclauseenablesthe Minister,afterconsultationwithWool International,to give
writtendirectionsrelatingto theperformanceof its functionsin thepublic interest.
Thisdoesnot includetheamountto bechargedfor goodsor servicessuppliedby
Wool International.

7!. Any suchdirectionmustbetabledin the Parliamentwithin 15 sittingdaysafter the
daythedirection isgiven. This processdoesnothaveto becompliedwith if the
Ministermakesawritten determinationthat public knowledgeof thedirectionwould
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orwould be likely to prejudicethecommercialactivitiesof Wool Internationalor the

national interestof Australia.
Clause59 — Deleeation

72. ThisclauseenablesWool Internationaltodelegateall or anyof its powersto any
personor body whois thensubjectto directionsfromWool International.

Clause60 — Consultants

73. ThisclauseenablesWool Internationalto engagesuitablyskilled consultantson

termsandconditionsdeterminedby Wool International.

Clause6! — Liability totaxation

74. Wool Internationalis subjecttotaxationunderCommonwealthlaw exceptfor
incometax. Wool Internationalisnotsubjectto taxationunderStateorTerritory
law exceptfor stampduty unlessspecifiedby the regulations.

Clause62 — Remunerationandallowancesof appointedmembers

75. Thisclauseprovidesthat,subjectto theEcmuncrationTribunalAct 1973~
remunerationof membersof Wool Internationalwill be determinedby the
RemunerationTribunaloras prescribed.Allowancesareto beprescribed.

Clause63 — Provisionto Wool Internationalof informationgivento Commissionerof
Taxation

76. ThisclauserequirestheCommissionerof TaxationtoprovidetoWool International
informationgivenundertheWool TaxAdministrationAct 1964.

Clause64— Provisionof wool—tax recordsto wool—taxpayers

77. ThisclauserequiresWool Internationalto senda recordof wool tax paid to each
personwho haspaid tax from 1 July !993 andwho is on thewool tax registerat the
timeof reporting. Thefrequencyof such reportingisto besetout in the regulations
asareall othermattersdealingwithsuchrecords.Thepurposeof suchreportingis
toinform thewool—taxpayerofwool tax paidand additionalvoluntarycontributions
since,in time, this will representtheproportionalshareholdingin Wool
Internationalon privatisation.

Clause65 — Meetingsof wool—taxpayers

78. This clauseenablesWool Internationalto arrangemeetingsto reportto wool—tax
payers,otherthancarpetwool tax—payers,on its functions. The regulationsareto
providefor suchmailersasthe frequencyof meetings,whocanattendand
participatein themeetingsandtheprocedureto befollowed.
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Clause66 — Registerof wool—tax payers

79. Wool Internationalis requiredto keepa registerof all personsliablefor wool tax on
orafter 1 July1993andwhohavepaid thetax. Regulationswill establishthe
proceduresformaintainingthe register.With theconsentof thewool—tax payer,the
AustralianWool ResearchandPrornotioaOrganisationwill haveaccesstothat tax
payefsrecordsforarrangementsassociatedwithannualgeneralmeetiugsand
ballots.

Clause67- Annualreport

80. Wool Internationalisrequiredtoprepareanannualreportassoonaspossibleafter
theendof eachfinancial year,coveringits operationsandanyparticularsprescribed
by regulationandincludingfinancialstatementsina form approvedby the Minister
for Finance.

8!. Beforesubmittingthe financialstatementsto theMinister,Wool Internationalmust
give thestatementsto theAuditor—General,who mustin turn reportto theMinister
on mattersspecifiedin theclause.

82. TheMinistermusttabletheannualreportand financialstatements,includingthe
Auditor—General’sreport,in bothHousesof Parliamentwithin 15 sitting daysof
receiptby theMinister.

Clause68— Judicial noticeofWool International’sseal

83. Thisclauseprovidesthat theuseof theWool Internationalsealprior to conversionof

Wool Internationalinto a publiccompanyappliesafterit becomesa publiccompany.

Cause69 - Consequencesof commencementof Part12

84. Thisclauseprovidesfor the long title of theAct to bereplacedwhenWool
Internationalbecomesa public companyandfor certainpartsof theAct to ceaseto
apply atthat time. CorporationsLawandWool International’smemorandumand
articlesof associationwill thencovera numberof areas.At that timealso,Wool
Internationalwill becomesubjectto incometax andtheGovernmentguaranteeand
wool—tax fordebtmanagementpurposeswill cease.

Clause70— Marketintelligenceandstatisticspowersof AustralianWool Corporation

85. Thisclauseis a savingsprovisionfor themarketreportingactivitiescurrently
undertakenby theAustralianWool Corporation.Theseactivitiesareto becontinued
by Wool Internationalinordertoensureeithertheir orderlytransfertoanalternate
organisationor theirretentionby Wool Internationalon acommercialbasis.The
clauseceasesby Proclamationorby 30 June1994,whicheverisearlier.

Clause71

86. Thisclauseprovidesfor certaindefinitionstoapplywhenWool International
becomesa publiccompany.
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Cause72 — Reeulations

87. Thisclauseprovidesa generalregulationmakingpowerfor matterswhichmust or
maybeprescribedundertheAct.

PART!O - CREATIONOFCAPITAL STRUCTUREAND OTHERSTEPSPRIOR
TO CONVERSIONOFWOOLINTERNATIONAL INTO PUBLIC COMPANY

88. This Partprovidesfor transformingWool Internationalintoanentity which canbe
convertedinto apubliccompany.This ensuresthereis continuityof thecorporate
entitywhilst Wool Internationalconforms,asfar aspossible,with the requirements
of theCorporationsLaw.

Clause73 — Sharecapitalof Wool International

89. ThisclauseprovidesforWool Internationaltohaveasharecapitalassetout in

Clause74andfor sharesto havea $1 nominalvalue.
Cause74 — Issueof shares

90. This clause requires Wool International to apply thecapitalit hasatthe
commencementof this Part,in payingupin full, sharesin Wool International. The
sharesaretobe issuedtotheCommonwealthor anomineeof theCommonwealthas
directedby theMinister. Theissueof suchsharesdischargesanyobligationon
Wool Internationalto repaythecapitalcontributedby theCommonwealth.The
issueof sharesis an issuefor valuableconsiderationotherthancash.A personwho
holdssharesasa nomineefor the Commonwealthdoesnottherebybecomea
memberof thecompany.

Clause75 — Newnameof Wool International

91. Thisclauseprovidesfor Wool Internationalsnametobe changedto “Wool
InternationalLimited” on thedaybeforetransitionasif thechangeof namewas
effectedunderthe CorporationsLaw. This is tofacilitateWool International’s
registrationasa company.ThisclausedoesnotpreventWool Internationallater
changingits nameor havingregistrationof itsnamecancelledinaccordancewith the
relevantPartof theCorporationsLaw.

Clause76—Wool Internationalto apply tobe registeredascompanyetc.

92. ThisclauserequiresWool Internationalto apply totheAustralianSecurities
Commissionin theAustralianCapitalTerritory for registrationasacompanylimited
by sharesin accordancewith theCorporationsLaw. It requiresWool Internationalto
providesupportingdocumentationto theSecuritiesCommission,includingthe
proposedmemorandumandarticlesof associationandfor theSecuritiesCommission
to reservethename“Wool InternationalLimited’.
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PART 11- TAXATION MA1TERS

Clause77 — Exemptionfrom taxesandcharges

93. Thisclause,which is toapplyafterconversionof Wool Internationalto apublic
company,providesfor certainmattersrelatingto theconversionof Wool
Internationalintoa public company(exemptmatters’)to beexemptfrom
Commonwealth,StateandTerritory taxesspecifiedin theclause.Provisionis then
madefor the certificationby theTreasurerora personauthorisedby theTreasurerof
exemptmattersincludingtransactionsmadeor instrumentsexecutedin relationto
exemptmatters.

Clause78— Wool Internationaltakento havehadsharecapital

94. Thisclauseprovides,for thepurposesof the IncomeTaxAssessmentAct 1936.for
all Wool International’ssharecapitalto havebeenissuedsharesownedby the
Commonwealthbeforetheissuingof shares.

PART12- CONVERSIONOFWOOLINTERNATIONAL INTO PUBLIC

COMPANY

Clause79— Wool Internationaltakento beregisteredunderCorporationsLaw

95, ProvidesforWool Internationaltobe convertedinto apublic companylimited by
shareswith thenameWool Internationalby deemingtheAustralianSecurities
Commissiontohavebeenrequiredto grantWool International’sapplicationfor
registrationasa companyunderthe CorporationsLaw andfor suchregistrationto
havebeeneffectedon transition,at thecommencementof Parts10 and 11.

ClauseSO — Memorandumandarticlesof Wool International

96. Thisclauseprovidesfor thepreparedmemorandumandarticlesof associationof
Wool International,lodgedwith the AustralianSecuritiesCommissionprior to
transition,to bethememorandumandarticlesof Wool Internationalandto apply
from transitionasif theyhadbeenregisteredunderthe CorporationsLaw.

Clause81 — Membershipof Wool International

97. Thisclauseprovidesformembersandactingmembersof Wool Internationalto
ceaseto bemembersand actingmembersat thetransition. Personsholding sharesin
Wool Internationalon transitionbecomemembersof Wool Internationalafterthe
transitionandareto thenbe subjecttoWool International’smemorandumand
articlesof association.

Clause82 -, Applicationof certainprovisionsof CorporationsLaw

98. Thisclauseprovidesthat,wheretheCommonwealthholdsall thesharesin Wool
International,certainprovisionsof theCorporationsLaw shallnotapply. The major
effectof thissectionis that,while theCommonwealthis thesolcshareholderof
Wool International,the requirementthat theremustbe at least5 shareholdersdoes
notapply.
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Clause83 — Wool Internationalnota public authorityetc.

99. Thisclauseprovidesthat, afterthe transition,Wool Internationalshallnotbea
Commonwealthauthorityor otherwisecomeundertheshieldof theCrownfor the
purposesof alaw of theCommonwealth,or a StateorTerritory unlessexpress
provisionismadeto thecontraryby a law of theCommonwealth,Stateor Territory.

Clause84 — Oceration of section25Bof ActsInterpretationAct

100. Thisclauseprovidesthat nothingin this Act or in theCorpotationsLawaffects,or is
affectedby,section258of theActsInteroretationAct 1901concerningthe
continuedexistenceof a body thenameorconstitutionof which isalteredby anAct
of Parliament.

Clause 85 — Accounting records

101. This clause providesfor accountsandrecordskeptby Wool Internationalunder
section50of thisAct to bedeemedto betheaccountingrecordsof Wool
Internationalfor thepurposesof CorporationsLaw.

Clause86 — Accounts

102. Thisclauseprovidesthat reportsandfinancial statementspreparedby Wool
Internationalundersection61 of this Act aredeemedto beprofit andlossaccounts
of Wool Internationalfor the purposesof CorporationsLaw.

Clause87 — Effect of Part — summary

103. ThisclausesetsoutWool International’sstatusunderCorpotationslawon transition.
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